
by Gabriel Okolski
Campus News Editor

 The construction of a new business school 
building and plans for a residence hall on F 
Street caused GW’s total debt to jump to $725 
million this year.
 The number represents a $45 million 
dollar increase from 
last year’s debt fig-
ure. Louis Katz, GW’s 
executive vice presi-
dent and treasurer, 
said that although the 
University has accu-
mulated more debt, it 
has a strong financial 
outlook. He noted that 
70 percent of GW’s 
debt-funded projects, 
such as residence halls, 
are financially self-sus-
taining.
 “They have rev-
enue streams that will 
pay off the debt them-
selves over time,” Katz 
said.
 In addition to the 
new business school 
and a new residence hall, the debt is used 
to pay for general operating expenses, Katz 
said.
 GW’s $725 million debt is a manageable 
amount for an institution of its size, Katz 
said, and the University also stays financially 
healthy by operating with a balanced budget 
each year.
 “We have a very strict discipline of not 
operating deficits and we have a balanced 

budget year over year,” Katz said. He also 
said GW paid down $50 million of debt with 
internal cash over the past year. 
 In a financial report on GW’s credit rat-
ing released last month, Moody’s Investors 
Services cited a balanced budget and stable 
outlook when it gave GW an upper-medium 

grade long-term debt 
rating and a stable 
outlook. Banks and 
other lenders use 
Moody’s ratings to 
gauge an institution’s 
financial stability.
 “GWU’s rating 
reflects a strong stu-
dent market position 
as an urban competi-
tive university locat-
ed in the nation’s cap-
ital, with increased 
demand resulting in 
growing enrollment, 
enhanced selectiv-
ity and growing net 
tuition per student,” 
the Moody’s report 
said. 
 Lisa Tibbitts, a 
communicat ions 

strategist for Moody’s, said her organi-
zation rated GW as it would any major 
corporation by looking at losses, debt and 
economic factors, among others. “We don’t 
make any qualitative judgments,” she said.
 The University is heavily reliant on debt 
to finance new projects because its endow-
ment is small compared to that of similar 
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by Caitlin Carroll
Assistant News Editor

In its fi rst issue, The GW Carver 
investigated racial tension in D.C. 
– racial tension between gray and 
white squirrels, to be precise.

The Carver, the University’s sa-
tirical newspaper, pokes fun at the 
GW community with fake news sto-
ries.

“We like to be devil’s advocate 
on a lot of issues just for the hell of 
it,” said junior Elizabeth Roth, the 
paper’s copy editor. “Basically any-
thing GW is fair game.”

The two-year old newspaper 
published its fi rst issue in spring 

2003 with only a “handful” of staff 
members, said senior Jesse Bergman, 
The Carver’s editor in chief. There 
are now about 15 regular staff mem-
bers.

Alex Mizrahi, a 2004 GW gradu-
ate, and a few of his friends began the 
publication with a two-fold purpose: 
“To get laid and to produce some 
kind of readable magazine with hu-
morous content,” Bergman said.

“They claimed they started it to 
get girls, but I think he (Mizrahi) re-
ally started it because he knew a lot 
of funny people who were journal-
ism majors. I think it ended up be-
ing more than that,” Bergman said. 
“And I don’t think he got laid, by the 

way.”
The Carver, which fi rst received 

Student Association co-sponsorship 
last spring, received an SA allocation 
of $640 this year. Each issue, which 
has a circulation of about 2,000 cop-
ies, costs about $300 to print. The 
group plans to publish three or four 
issues this year. 

The staff funded the publication 
“out of pocket” with each staff mem-
ber paying about $20 per issue before 
they received SA funding, Roth said.

The newspaper, which is typical-
ly four pages with an insert, plans to 
distribute its second issue of the year 

by Zach Ahmad
Senior Staff Writer

Students will likely be able to use Colo-
nial Cash at more venues around the Mount 
Vernon Campus next semester as a tech-
nological improvement allows the GWorld 
program to handle more vendors.

The University signed a contract with 
Blackboard in October to incorporate Co-
lonial Cash into the company’s BbOne 
network, putting the company in charge of 
managing each GWorld partner’s account. 
The deal provided the technical framework 
needed to handle additional vendors.

University offi cials said adding vendors 
in the upscale Foxhall neighborhood, where 
the Mount Vernon Campus is located, is 
a top priority. The University will also be 
looking to add partners in the Foggy Bottom 
area. About 70 Foggy Bottom businesses are 
on a wait list to join the program.

“GW would like to provide the students 
who live in (Mount Vernon) or frequent the 
campus a wider selection of merchants at 
which to use their GWorld Card,” Deborah 
Wright, director of the GWorld program, 
wrote in an e-mail. “We realize that current-
ly the majority of the merchants accepting 
the GWorld Card are in the Foggy Bottom 
area.”

Currently, only two Foxhall area ven-
dors – CVS and Crème de la Crème – accept 
Colonial Cash.

The GWorld offi ce has provided Black-
board with a list of merchants in the area 
who have either been suggested by students 
or who have approached the University to 
be considered for the program. 

The list of prospective BbOne members 
includes Bambu, Chen’s Gourmet, Jettie’s, 
Listrani’s, Little China Café, Pallisade’s Piz-
zeria and Marvelous Market, said Louis 
Katz, GW’s executive vice president and 
treasurer. All will be contacted by Black-
board in the coming weeks, though there is 
no guarantee they will sign on.

Katz said the decisions on which busi-
nesses to contact was based on both student 
interest and variety, with an emphasis on 
avoiding an overlap in the types of venues 
on the list.

“GW’s goal is to provide the best choic-
es to the students,” Katz said. “We look at 
potential merchants to ensure that they 

by Kaitlyn Jahrling
Hatchet Reporter

Universities can bar military recruit-
ers from campus without risking the loss 
of federal funds, according to a federal 
court that ruled in favor of a GW Law 
School-affi liated group Monday.

Last year, the Forum for Academic 
and Institutional Rights, an organization 
GW’s Law School joined in October 2003, 
sued the Defense Department because it 
requires educational institutions to give 
military recruiting offi cers access to cam-
puses or risk losing some federal funds. 
FAIR argued that the Pentagon forces 
universities to contradict their anti-dis-
crimination policies because of the mili-
tary’s “don’t ask, don’t tell” policy, which 
dismisses soldiers if they announce that 
they are gay.

While the Law School is part of GW, 
most administrators in other departments 
did not publicly voice their support for 
FAIR. Offi cials at GW, which adopted a 
policy barring sexual orientation discrim-
ination in 1992, have not yet said whether 
they will seek to throw military recruiters 
off campus.

News reports indicated that most 
schools are still reviewing the court deci-
sion, but Harvard Law School took little 
time to act. The school’s law dean an-
nounced Tuesday that it would ban mili-
tary recruiters, reinstituting a policy that 
was discontinued two years ago when 
a law called the Solomon Amendment 
threatened to take away federal funding.

Law professor Roger Schechter, the 
GW Law School’s FAIR coordinator, said 
the case is unique because it involves the 
military.

“The tradition is to provide Congress 
with extreme latitude (with regard to mil-
itary legislation),” he said. The dissenting 
opinion of the court’s 2-1 vote stated that 
the majority did not give adequate weight 
to the fact that the military is involved.

“If you could sum up his dissension 
in one sentence it would be, ‘It’s the Army 
for God’s sake,’” Schechter said.

Sharon Frase, an attorney with Heller 
Ehrman, the law fi rm that argued FAIR’s 
case free of charge, said the military 
should not seek to control the actions of 
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University offi cials (right) have shoveled on the debt by approving plans for a new F 
Street hall (top left) and constructing a business school building (bottom left).
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QuickTakes: Debt sources

Business school
$40 million

Transportation 
Research 
Institute 

$12.5 million

F Street hall
$23.5 million

Construction increases GW’s debt to $725 million


